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Pearson E-book

1What is Pearson E-book

It is an e-book platform which we can access through
device: PC, Laptop, mobile with an internet connection

1 Registration Process

Register yourself with an active e-mail id.
during registration you will be required to enter institute
registration code (Wh5-TYIl-gzv)




Features

J About 134 plus Books are available to access

dThese books are available in read only format

d Covers books on Business, Economics, Management discipline
d24x7 access from anywhere through devices: mobile, laptop, PC

d Comprehensive digital learning experience
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Pre-requisite to access e-books

Internet Connection Mobile, Laptop,
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Thank you for registering with Pearson eLibrary.

Active your account by clicking the button below.

» Activate Account

Or you can copy and paste the following link in your browser.

https://admin.elibrary.in.pearson.com//user/activate/cf6
5bbb4-5b3a-489b-8d05-551a73a372e5/

This link will expire in 24 hours. \

For any product support -

call us at 1800-1234-63512 (toll free) or
fill the form here
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pen in reading mode

" | The theory of the consumer

The central assamption i the theory of the consumes s opteiion: gVen e
Seanible set of consumption bundies, the bundie chosen & the coe the conssmes
prefers. The purpose of the theory is fiest 1o charactesize the bundle of goods which
will be chosen, and second 10 peedict how the optimal choice will change in
respoase 10 changes in the fesibie set.

In analysing the consumer's optimal choie, we proceed in three stegs. We finst
construct 2 model of the consumer's preferences, which aliows es 10 specify certain
propertics of the consumer’s ranking of consumption buedics. We then examine
how the peices of commodities, in conjunction with the corsumes’s. Income (or
snstial endowment of 2 more general madel), fexubie
set of consumption bundies. Finally, by applying the model of the conssmer's pre-
ference oedering 10 the feasibie 51, we are able 10 determine the Charlesstics of
the optimal choice.

'A. The preference ordering

A consumption bundie is denoted by 3 vector:

[T N,
whese &, i = 1,2, m is the amount of the ith good in the bundle. Each x, is
oo 10 b e cive - I commmaie Cat Coume oaly 2620 Gt b peilive
quantity of each good — and alio is talen (0 be perfectly divisible - goods do ot
come in discrete ameunts.

take it foe granted y what is mcant by L 1 peefer this
10 that’, or, 7 am indifferent between this and that’. We asssme that the comsemes
can such as, ° prefer bundle 1”10 7, of, 1 am indd-
ferent between +° and £~ Mose formally, we introduce the symbol = which is read
‘s prefesredt or indilfrent 10’ 0e s 3 least 35 good 35’ 0 B 60 woese thas, 30 that

regands 1’ 25 3 heast 25 good a5 ", This symbol s

The consumes anks the consumption bundles in the feasible set in order of pre-
ference, and chooses the one which is highest in the ranking. This peefesence

can be thought of as being armtved at by repeated appikation of (he prefesence-

bundies. For the purpose of

our theory, we -.nmnp-amx ranking ko have centain properties, which give it

3 particular, useful structure. We build these properties up by making 3 numiber of

s about the pref relation il and then about

some aspects of the peeference anking to which i gives rise.
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